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ENGLISH VERSION

Instructions : (1) All questions carry equal marks.
(2) Answer any four questions.
(3) Show required calculations as the part of answer.

Following are the balance sheets of Vijay Ltd. and Jay Ltd.
for the year 2016-17. Analyzed and interpret company’s
financial position with the help of comparative balance
sheets of both companies.

Balance Sheets

Liabilities Vijay Ltd.| Jay Ltd.|Assets Vijay Ltd.| Jay Ltd.

Pref. share Land-

capital 5,00,000( 9,00,000| Building 5,00,000( 15,00,000

Equity share Plant and

Capital 6,00,000]| 12,00,000 [Machinery 5,00,000( 10,00,000

General Reserve 4,00,000( 5,00,000Investments 3,00,000| 2,00,000

P & L Account 2,00,000| 2,25,000|Debtors 1,40,000( 2,00,000

10% Debentures 2,00,000( 10,00,000 | Bills

Creditors 80,000 1,00,000]| Receivables 60,000| 1,50,000

Bills Payable 20,000 25,000 |Stock 4,00,000| 6,00,000

Cash Balance 1,00,000[ 3,00,000

20,00,000(39,50,000 20,00,000(39,50,000

2 From the following figures and ratios prepare Trading and
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Profit and Loss Account of Radha Ltd. for the year ended
31-3-2019 and Balance sheet for same day.

(1) Share Capital Rs. 2,88,000

(2) Net Working capital Rs. 1,00,800

(3) Bank Overdraft Rs. 16,000

There is no any fictitious assets. Current assets include
closing stock, debtors and cash only. Closing stock is 20%
more than the opening stock.

(1)
(2)
3)
(4)

Current ratio 2.5

Liquidity ratio 1.5

Stock turnover ratio 4 times

Debtors ratio 36.5 days (Consider 365 days of the year)
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(5) Ownership ratio (Permanent Assets/Owners fund) 0.7
(6) Gross Profit Ratio 20%
(7) Rate of net profit on paid up share capital 10%.

3 Following is the Balance Sheet of “Krishna Company” as

on 31-3-2016 :
Liabilities Rs. | Assets Rs.
Equity share capital 5,00,000 | Fixed Assets 6,00,000
Reserves 2,00,000 | Stock 1,00,000
Mortgage Loan 2,00,000 | Debtors 2,00,000
Creditors 1,00,000 | Cash-Bank Balance 1,00,000
10,00,000 10,00,000

During the year 2016-17 total purchases, sales and
administrative expenses are Rs. 5,00,000, Rs. 8,00,000 and
Rs. 1,00,000 respectively.

Calculate 10% depreciation on fixed assets. Rs. 1,60,000 is
stock, Rs. 2,50,000 is debtors, Rs. 1,20,000 is creditors and
Rs. 2,70,000 1s cash on hand on date 31-3-2017.

Normal Price Base indexes were as follows :

Dt. 31-3-2016 was 400
Dt. 31-3-2017 was 600
Average of year 2016-17 was 480

Use above information, prepare final accounts as per historical

cost method and current purchasing power method.

4 Balance Sheet of Patel and Patel Ltd. as on 31-3-2018 as

per HCA was as under :

Liabilities Rs. | Assets Rs.
Share Capital 12,00,000 | Fixed Assets 18,00,000
Reserves 6,00,000 [ Stock 6,00,000
Bank Loan 5,00,000 [ Cash and Bank 3,00,000
Unsecured Loan 4,00,000

27,00,000 27,00,000
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Fixed Assets were purchased on 31-3-2018. The estimated

life of fixed assets is 5 years. There is no scrap value

at the end of estimated life. Transactions during the year

2018-19 are as under:

Particulars Rs.
Sales 39,00,000
Purchases - as per historical cost 14,40,000
Closing stock as per historical cost 3,72,000
Closing stock as per replacement cost 4,80,000
Cost of sales as per replacement cost 20,40,000

Replacement cost of the fixed assets as on 31-3-2019 1is

Rs. 21,60,000.

From the above information, prepare final accounts as per

HCA and CCA method.

5 Prepare Value Addition Statement from the following income

statement of PW Ltd.

Particulars Rs. Rs.
Sales 60,00,000
Less : Cost of material (% of sales) 30%
Less : Wages (% of sales) 20%
Cost of services (% of sales) 10%
Depreciation (% of sales) 10%
Interest (% of sales) 10%
Total 80% 48,00,000
Profit Before Tax 12,00,000
Less : tax at 60% @)
Profit After Tax (?
Less : Dividend 3,00,000
Retained Earnings (?
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6 (A) Prepare value addition Statement from the following

income statement of DD Ltd:

Particulars Rs. Rs.
Sales 24,00,000
Less : Cost of materials 8,00,000 -
Wages 6,00,000 -
Insurance premium 1,00,000 -
Audit Fee 40,000 -
Depreciation 1,00,000 -
Interest 1,60,000 18,00,000
Profit before 50% tax 6,00,000
Less : Tax (50%) 3,00,000
Profit after tax 3,00,000
Less : Dividend 1,00,000
Retained Earnings 2,00,000
(B) Write a note on Market Value Added and Economic
Value added.
7 (A) Explain the meaning and objectives of corporate financial
information reporting.
(B) Write a note on users of financial information reporting.
8 (A) Discuss the qualitative characteristics of corporate
financial reporting.
(B) Explain value reporting paradigm model developed by

Infosys Company Ltd.
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